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The vital importance of keeping the Bicycle Industry in Europe,
thanks to the Antidumping against unfair competition

Total EUMarket in 2015 20 millions bicycles,1.5 millions PedalAssistEbikesand 3
billions Euroof BicyclePartsand Accessoriesl2 Millions Bicycles1.1. Millions Pedat
AssistE-bikesand 1.5 Billionworth of BicyclePartsand Accessoriesvere producedin
Europe

TheBicyclelndustryin Europeis one of the largestEmployersof the Greenlndustries
in Europe, with over 70.000 very skilled collaboratorsin 600 SMEsworkingin 20 of
the 28 MSasacknowledgedy the EUOfficialJournalon 5th June2013



EU OFFICIAL JOURNAL 5TH JUNE 2013: EUROPEAN UNION'S
CITIZENS' INTERESTS - SECTION H:

(249) The Union industry contributes significantly to technological innovation and
spin offs, such as the recently developed EPACs (Electronically Power Assisted
Cycles) and electronic bicycles that would not be economically viable without
having a bicycle industry in the Union. Moreover, the Union industry contributes
to the environmental goals such as greening of transport and decarbonisation.

(250) The Union industry is also a driving force for related industries, such as
production of bicycle parts, bicycle accessories and related services. In total the

Union industry generates directly and indirectly between 60 000 and 70 000 jobs
in the Union market.

(251) The Union industry had undertaken efforts to restructure and invested in
innovation which would be lost should the Union industry disappear. To the
contrary, with the measures in place, the Union industry would be able to
maintain and even increase sales volume and thereby generating the necessary

return on investments which would enable it to continue to reinvest in new
technology and innovation.



Interest of producers of bicycle parts

(253) The Associationof the BicyclesParts Producers(COLIPEDhade itself known
during the investigation COLIPEProvidedinformation that there are about 370
companiesn the Union,whichare supplyingcomponentsto the bicycleproducers
and employ about 16 000 people The suppliersindustry is dependingon the
continuationof the bicyclesproductionin the Union

(254) 53 producers of bicycle parts came forward in favour of the measures,
representing39 % of the estimated1l,2 billion EURof total turnover of the bicycle
part industry. The bicyclesparts producersare benefiting from the extensionof
the existing measuresto essential bicycle parts (see recital 1). The existing
exemptionscheme(seerecital 1) encouragedocal production of bicycleparts by
restrictingthe Chinesecontent of bicycleparts usedto lessthan 60 % of the total
value Dueto the measuresn placethe Unionindustry wasable to developand
iInvestin new projectsaimingto resume production of certain essentialparts in

the Union



Interest of users/consumers

(256) The European/ & O f FedefatiolfECF)an umbrella federation of the national
Oé Of assbdiatiofsin Europe supported the continuation of the anti-dumping
measuresin force. The ECFarguedthat local productionis in the interest of the
consumersasit ensuresquality and safetyaswell asspecialiseccustomerservices

(257) The ECRarguedthat an increaseof imports from the PRCwvould have a negative
impact on the high quality and safety standardsin the Union at the expenseof the
consumer

(258 Theimpact of the anti-dumpingduties on the consumerprice is estimatednot to
be significantas the majority of Union producersof bicyclesoperate under the
exemptionschemewhereasthe essentiabicycleparts canbe imported from the PRC
without any duty up to 60 % of the total valueof the parts usedEN5.6.2013 Official
Journal of the EuropeanUnion L 1534 (259) It is recalled that, in the previous
investigationsjt wasfound that the impact of measureswvould not be significantfor
the users/consumersDespitethe existenceof measuresthe supplyof bicyclesfrom
the PRC,as well as countries without any measuresis available It is therefore
concludedthat the anti- dumpingmeasureslo not havea significantnegativeimpact
on usersin the Union 5
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EUROPEAN BICYCLE PRODUCTION (EU 28) 2015 EUROPEAN BICYCLE PARTS & ACCESSORIES PRODUCTION
(1,000 units) 2000 — 2015 (EU 28) COUNTRY RANKING (M€)
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EUROPEAN BICYCLE SALES (EU 28) EUROPEAN EPAC SALES (EU 28)
(1,000 units) 2000 - 2015 (1,000 units) 2009 — 2015
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At SMEs level, Innovation is generated by Production

This is a sine qua non condition:

in fineemechanics Industrial SMEs, the knbbaw which comes from production is vital to
develop safe & innovative products.

the most important innovations of the last 50 years in our Industry were always made |
Manufacturers of Bicycles or Parts, among which the EU SMEs played a decisive rol
new inventions to increase the safety, lightweight and enthusiasm of the riders
worldwide:
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d)

e)

f)

High-End Road Bikes by Colnage Pinarellg De Rosain the 70ies and 80ies (first CarbonFiber

frame by Colnagao% Ferrari)

City-TrekkingBikesby the GermanBicyclelndustryalsoin the 70iesand 80ies

BMXand Mountain Bikesby the USProducersn the 80ies (before they all disappearedasUS
Authoritiesdidn't renewthe AntidumpingagainstChina)

Multi -speedGearsHubs(SachsShimano)

lighter and more preciseDerailleurs& Shiftersup to 33 speeds(alsocablelessn the last few
years) Mavic, Campagnolo,Shimano,Sram TubelessWheels (Mavic) and Tyres (Michelin,
Hutchinson) disk brakes(Formula,Magurg), suspensiorforks (Marzocchj Rockshox and many
others.

PedalAssistEbikes a fantasticconceptdevelopedby the EUIndustry,in collaborationwith the
EU COM'sDG INDUSTRYince over 20 years to establishthe safesttechnical and quality

standards& regulations PedatAssistEbikedoring backto cyclingmillionsof EUCitizens!
9
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Some examples of Pedal Assistedbxes made in Europe

10

Best Bike 2014, Interbike Award (Las Vegas)
It is @ made in Europe bike
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The German company Bosch is investing
400 million Euro per year in-Elobility Research:

Bosch supplies itsleike systems to 50 brands, out of which 48 are European

i
More than 50blc]rcle brands use Lﬁ‘:‘:'lx:l Boscll:l
Bosch e-bike systems: from cargo bikes Invented for life
to mountain bikes.

million euros is the amount
Bosch invests each year in e-

mobility research alone: a
project that involves more than
1,800 associates.

11
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Modern Industry Is based on Innovation and Investments

a) If the EU Bicycle Industry didn't exist anymore,
b) Ifthe EU COM didn't grant the Antidumping in the past 20 years

the PedaiAssistEbikeswould not have been invented!

In 2015 the EU Bicycle Industry has invested in the EU
over 1 Billion Eurosm new installations and innovative products

Which¢ we must underline; respect and promote:
All environmental friendly regulations, safesy~work, CSRs, REACH, EN Norms, IP Rights

We are also promoting production districts (Bike Valleys)in many EU MS, to re-shore the
productionof bicyclecomponentswhichare presentlynot producedin Europe
Many more thousandsof youngengineersandtechnicianswill find alongterm goodIndustrial

job in the Bicyclelndustry. 12
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First Fully Robotized Made-in-
Europe Aluminium Bike Frames

LABEL: SALES & TRENDS

BAGNATICA, Italy — Pictured here are the first made-in-Europe aluminium
bike frames. They are manufactured with a completely automated and
robotized process. Overall production time for a complete frame is
limited to 4 to 5 minutes. They will be made at the ground-breaking new
frame facility called Triangles which is based in Portugal.

How the Portuguese Triangles factory will be
making aluminium bicycle frames with
German car technology becomes clearer
with the pre-series production start only a
few months away. That the facility would
have 2 production lines; each with 10
welding robots, was published earlier by
Bike Europe. But there's much more

Photo: This is not a hand-welded automated in this ground-breaking new 13
aluminium frame made in Asia. It's facility.

one of the first fully robolized made-

in-Europe frames. — Photo Bike
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Gazelle’'s New Production Plant Put into
Operation

DIEREN, the Netherlands — Roval Dutch Gazelle has put its brand new, state-
of-the-art bievele factory into operation on the 1st of June. With this most
modern factory in Europe Gazelle aimis to become the number one premium

brand in electrie bieveles in Western Europe.

Last week emplovees of the biggest bike
maker in the Netherlands started
assembling bicycles and e-bikes at their new
workplaces which is best described as an
architectural masterpiece connecting history

with modern manufacturing.

-2 5 Lean and clean
Photo: Gazelle’s brand-new assembly hall is As Gazelle started making bicyeles in 1902 1n
spacious with lofs of glass for a ight and open ; ) .
workspace. — Photo: Jan-Willem Schoufen Dieren, the Netherlands (while there’s even
an older wall supposedly from the paintshop
which dates back to 1860) there are lots of historical building at the site where the bike 14

maker’s is still based. These are now wondertfully connected to the new assembly hall.
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New hightech Developments of the EU bicycle, Pedddsist
Ebikesand Components Study

SpeedEpacThanksto the very skillful and positive negotiationsof the EUCOMDG Grow with CONEBIthe new
SpeedEpactsype approvalwas successfullyadoptedin the 168 13 Regulationand will be in full applicationfrom
1.1.20180n. Thisis anothervery safeand high quality pedalassistbicycle- inventedby the EUIndustry- whichwill
help greatlyto cut 2 and other dangerousemissionsn our cities, if the EUIndustrywill be grantedthe legitimate
defenseagainstunfair competitionfrom PRC'&xporters

Full carbon eMTB of
Lapierre Model Overvolt

15
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New hightech Developments of the EU bicycle, Pedddsist
Ebikesand Components Study

Intelligent TransportSystem(ITS) Thenew, very important, big innovationof the EUBIcycle PedalAssistEbikes
and Componentdndustrywill be the adoptionof the latesttechnologieso connectall vehiclesin traffic, in order
to savecyclistsfrom potential accidents the cooperationwith the EU COM,the CarIndustry, the Motorcycle
Industry, ECFCICCONEB4Andthe WBIAwill be extremelyhelpful, both in Brusselsandin Genevaat the UNECE

Bicycles and especially Electric Bicycles will play a major role in personal
mobility, in recreation and in commeregtal transportation.

16
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Unfair competition from PRC is even more dangerous for
High-Tech and Investment/Innovatiofntensive Industries like ours

Modern Industry- Industry 4.0 included hasmore and more workforce upstream, like in
the R&D, Moulds/Machines and production transfers preparation:
a direct job often corresponds to 3.5 indirect jobs upstream

In modern Industry included Industry 4.0the impact of investments/ automation/
digitalized production/ innovations is so much higher than in the past:
it canreach30-40%of the price of a new product

So,if suchinvestments/innovationsare paid as alwaysby the EUIndustry,and the PRC's
exporterscan go on getting them backfrom the Governmentvia the so many subsidies,
there is no future for any hightech Industry in the EU, if MESis unilaterally and
unjustifiablygrantedby the EU we will loseall important new Industrialdevelopmentan
the next 10 years and the investmentsof the EUIndustrywill be drasticallyreducedand
progressivelylisappearfrom today'sveryhighlevel (approximately300 Billionsper yeal).
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Antisubsidy is not viable, because of the lack of transparencyfrom the t w/ Q
Government,so antidumpingis the only legitimate defenceavailable Theriskto loose
very large parts of the EU Industry as a whole is very high, in caseof unilateral MES
grantingto Chinaby the EU and when one Industryis lost, it is forever, and the whole
Manufacturingsystemin the EUwill be weakerandlesscompetitive

G 2 K Sghufacturingplantsmoveto a new location, they take with them expertiseand
employmentin high value added servicessuch as research,development,salesand
marketing

Thatis why deindustrializations a causeof concern It puts at risk high value jobsand
serviceslt reducesEuropearcompetitiveness

Commissionefor Internal Market, Industry,Entrepreneurshigand SMES
Ms. A S Z 1 2Jude20l5 18




| KAYl Q& GCHISKIF GIKE ICK gB2N) . A0e0ftS YR 9f SOGNRO . A0e0Of S
Industry

February 18, 2011 Source: Chinese Cycling Association
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consumer and exporter of bicycles and electric bicycles. With rapid
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are getting popular for

their being healthy, lowcarbon, energy saving and convenient.

According to National Bureau of Statistics, the

number of retained bicycles was 450 million in 2006 and the number

of retained electric bicycles was more than

100 million in 2010. Bicycles and electric bicycles have become

AYLRNIIFY(G (22ta F2NI NBAARSydGaQ RIFIAfte 3I2Ay3 2dzi =

entertaining and body building and key marks of {cavbon and

healthy life.

End of 12t years plan:

CKS dlo6CFHNE EXRMBE2R Aa (GKS ONHzOAIf LISNA2R F2NJ 2dzNJ O2 dzy i NB
changing industry development patterns

and becoming a strong bicycle country from a large bicycle country.

The whole industry shall closely unite around

the Party Central Committee with ComraHe Jintaoas the general

secretary, hold high the great banner of

socialism with Chinese characteristics, perk up, unite and work hard,

open up and blaze new trails. Go all out to

realize tasks and goals made in the plan!

Local Governments Subsidies:

Note re subsidies to major Chinese bicycle producers

The present memo provides an overview of subsidy programs that are

likely to apply to the

Chinese bicycle industry, and in particular the following major

producers, Tianjifrushida

Golden Wheel, Tianjin Flying Pige®ahon Giant, andelinGroup. 19



